inno\/cjjrionp?i

Enriched Investment Tax Credit

Introduction

The Enriched Investment Tax Credit program provides an addition to the existing PEl Investment Tax
Credit of 10 per cent applied to certain capital investments by manufacturing and processing companies.
For high-productivity applications with a strong export focus, an enriched tax rebate of 25 per cent will
be available through a pre-approved certificate process.

Who Can Apply

Companies who may apply are involved in manufacturing or processing, as defined by Canada’s Income
Tax Act. Canada Revenue Agency Interpretation Bulletin IT-145R provides information to help in
determining whether “manufacturing and processing” applies to particular industries, and, within an
industry, where it starts and stops. The Enriched Investment Tax Credit is consistent with that guideline.
Companies may apply who intend to make an eligible investment in unused capital property which
appears to meet the guidelines.

Process

To be eligible for the existing 10 per cent tax credit, companies will proceed as usual; having made the
eligible investment they will claim the credit with their income tax filing. To access the 25 per cent tax
rebate, companies will first submit proposals to Innovation PEI. The credit will be issued on approval. The
rebate will be provided following submission of cost information, with the certificate and the appropriate
income tax filing, to Innovation PEI.

For More Information

Innovation PEI specializes in one-on-one business counselling. Our qualified staff can also provide
information regarding most business development programs offered by government agencies across the
province. Application forms and additional program information can be obtained from Innovation PEI.
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